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INDEPENDENT AUDITOR’S REPORT 
 

Board of Trustees 
Midland Firemen's Relief and Retirement Fund 
Midland, Texas 
 
We have audited the accompanying financial statements of the Midland Firemen's Relief and 
Retirement Fund (the Plan), which comprise the statement of fiduciary net position as of 
December 31, 2015, and the related statement of changes in fiduciary net position for the year 
then ended and the related notes to the financial statements.  
 
Management’s Responsibility for the Financial Statements  
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to error or fraud. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 















MIDLAND FIREMEN'S RELIEF AND RETIREMENT FUND            
Midland, Texas 

           
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION            

DECEMBER 31, 2015            

ADDITIONS:

Investment income:
Net appreciation (depreciation) in fair value of investments $ (1,901,190)
Interest income 547,550
Dividend income 791,723
Partnership income 570,184
Less: investment expense (717,159)

Net investment income (loss) (708,892)         

Other cash receipts 7,118

Contributions:
Plan members 2,258,218
Employer 3,729,857

      Total contributions 5,988,075       

      Total additions 5,286,301       

DEDUCTIONS:
Benefits paid including refunds of plan member contributions 6,684,894
Wages expense, benefits, and taxes 139,691
Administrative expenses 71,751

      Total deductions 6,896,336       

NET DECREASE IN NET POSITION (1,610,035)      

Net position restricted for pensions at beginning of year 82,552,420     

NET POSITION RESTRICTED FOR PENSIONS
AT END OF YEAR $ 80,942,385     

The accompanying notes are an integral
part of these financial statements. -8-
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NOTE 3:  CASH AND INVESTMENTS – continued 
 
Concentration of Credit Risk – Concentration of credit risk is the risk of loss attributed to the magnitude 
of a government's investment in a single issuer. The Plan's investment policy does not limit investments in 
any one issuer except that the investment portfolio shall be diversified in accordance with the allocation 
range stated below and within the limitations so noted. The Asset Mix Policy established by the Board of 
Trustees represents a long-term view (a full market cycle). As such, rapid and sudden market movements 
may cause the Fund’s actual asset mix to fall outside the stated policy range. Any such divergence, 
however, should be short-term in nature and must be ratified by the Board of Trustees at the first regularly 
scheduled Board meeting following this occurrence. 
   

Actual Allocation
Asset Class Allocation Range at 12/31/15

Cash or Cash Equivalents 1% to 25% 8.55%
Bonds 10% to 30% 18.37%
U.S Equities 15% to 25% 29.82%
International Equities 15% to 25% 8.99%
Global Commercial Real Estate 5% to 20% 18.97%
Income producing real estate Up to 10% 4.01%
Hedge funds 5% to 15% 11.29%

100.00%
 

Foreign Currency Risk – Foreign currency risk is the risk that changes in exchanged rates will adversely 
affect the fair value of an investment or deposit. All 2015 assets were priced in U.S. dollars.  
 
Commitments – As of December 31, 2015, the Plan has unfunded commitments to CDK Strategic 
Partners, LLC and Greenspring Associates, LLC in the amounts of $4,280,000 and $260,000, 
respectively. 
 
Rate of return – For the year ended December 31, 2015, the annual money-weighted rate of return on 
pension plan investments, net of pension plan investment expense, was (0.85)%. The money-weighted 
rate of return expresses investment performance, net of plan investment expense, adjusted for the 
changing amounts actually invested.  
 
NOTE 4:  NET PENSION LIABILITY   
 
The components of the net pension liability of the Plan at December 31, 2015, were as follows: 

  

   

Total pension liability 131,769,757$   
Plan fiduciary net position 80,942,385      
Net pension liability 50,827,372$     

Plan fiduciary net position as a percentage of
the total pension liability 61.43%

 
 
 
 


















